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As the age-old saying goes, ‘Don’t put all your eggs in one basket.” At Prescient Investment Management, we believe that
having your eggs in different baskets is essential. However, if they’re all in the same truck and on their way to being sold in the
same market, how diversified are the risks and rewards, really?

While investors can put eggs into different baskets locally, global diversification distributes the eggs across different trucks. This
reduces investors’ exposure to local currency fluctuations and economic conditions by spreading risk across multiple markets
and currencies. It also provides a broader spectrum of investment opportunities across various markets, considerably increasing
the growth potential of these investments and reducing the risk of any one asset impacting performance adversely.

You can take advantage of the power of diversification through the Prescient Global Income Provider Fund. Launched in 2010,
the Fund is a testament to Prescient Investment Management’s longstanding, proven systematic investment approach - with a
global flavour. The Global Income Provider Fund is designed to cater to investors seeking a stable income while hedging
against rand depreciation by accessing offshore fixed-income assets that are not typically available in South Africa.

Leveraging Prescient investment management’s Systematic Investment Approach

Our systematic approach enhances client portfolio performance by balancing risk management and return maximisation. The
Prescient Global Income Provider Fund seeks to embody a global fixed-income portfolio that diversifies by investing in asset
classes representing the entire yield curve for various countries. As such, the Fund draws from a pool of 23 global asset
classes with over 15 000 investible instruments. Of these asset classes,19 are denominated in US dollars, while the others are
denominated in various other currencies. Our investment philosophy is based on quantitative analysis integrated with qualitative
objectives, which are to target capital preservation and generate real long-term returns while minimising any potential capital
drawdowns.

1. Targeted Real Returns and Risk Optimization

The Global Income Provider Fund’s objective is clear: to outperform the US CPI's real return benchmark + 1.5% while
maintaining a positive 12-month rolling return. We analyse the historical behaviour of each asset, coupled with our view on what
we expect each asset return to be over the period that we hold the asset. Using this information, we construct thousands of
portfolios with all possible combinations of the assets in our asset universe. We then map out the portfolio that best achieves
our long-term return objective to outperform our benchmark while minimising any potential drawdowns in the portfolio. Each
portfolio is percentile-ranked across the metrics below. These metrics amalgamate our investment philosophy with our
systematic approach and allow us to consider every aspect by following our investment process.

DATE/DOCUMENT TITLE 01



12-month rolling return > 0

945
81

. 675

/ 405
/ 27

3 year rolling return > benchmark * 135

12-month expected shortfall < 0

Source: Prescient Investment Management (as at 28 October 2024)

2. Systematic Currency Hedge and Yield Enhancement

3-year real rolling hit
rate > benchmark

9 1-year rolling hit rate = 0

3 year expected shortfall < benchmark

The Fund’s portfolio is designed to have a currency hedge and exposure overlay to mitigate the impact of exchange rate
fluctuations. This systematic hedge creates opportunities to increase alpha while protecting against downside volatility, a key
benefit for South African investors looking to shield their returns from rand depreciation. The allocation includes fixed, floating,
real, and nominal money market and bond instruments, offering exposure to global income-producing assets across regions.

This dual approach allows us to navigate market complexities effectively and identify trends that shape global income markets.
The Global Income Provider Fund is an example of how PIM applies these principles to a global setting, enabling South African
investors to benefit from our extensive experience in local and international markets.

The chart below shows how this international scope, coupled with our currency-hedged structure, provides a pathway for
enhancing returns without exposing investors to the typical volatility of unhedged currency movements.
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Positioned at the Forefront of Global Income Investment
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The Prescient Global Income Provider Fund, though not the first South African-launched global income fund, offers investors
significant value due to its distinctive investment approach.

The chart below demonstrates that PIM’s robust global track record in income solutions provides a strong foundation for
delivering consistent returns. Over 15 years, the Prescient Global Income Provider Fund has ranked first in the Morningstar
USD Diversified Bond Short-Term category.

Leveraging extensive experience in South African markets and a deep understanding of global financial systems, PIM is
exceptionally well-positioned to meet both local and international client needs. This well-established, systematic approach
enables the Fund to adapt effectively to industry trends and varying market conditions. The Global Income Provider Fund is a
balanced, hedged, globally diversified portfolio focused on income generation. It is ideal for medium- to long-term investors
seeking capital preservation and sustainable growth.

PIM Global Income Provider Performance Relative to Peers
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Meeting Investor Needs with Versatility and Depth

In conclusion, Prescient Investment Management (PIM) brings true diversification to investors with the Prescient Global Income
Provider Fund. Much like placing eggs in separate trucks bound for distinct markets, this Fund achieves diversification beyond
local constraints by mitigating exposure to currency fluctuations and economic conditions unique to South Africa.

Since its launch in 2010, the Fund has exemplified PIM’s disciplined, systematic approach with a global reach, offering access
to offshore fixed-income assets that support stable income generation while providing a hedge against rand depreciation. For
investors focused on income stability and capital growth, with a dollar yield of 6.5% the Prescient Global Income Provider Fund
stands as a robust, globally diversified solution tailored to enhance long-term investment performance.

Indexed Return: Fund vs Benchmark
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Sources: Prescient Investment Management, Bloomberg (as at 28 October 2024)

Disclaimer

e Prescient Investment Management (Pty) Ltd is an authorised Financial Services Provider (FSP 612).

e Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value
may go up as well as down and past performance is not necessarily a guide to future performance. CISs are traded at the
ruling price and can engage in scrip lending and borrowing. The collective investment scheme may borrow up to 10% of
the market value of the portfolio to bridge insufficient liquidity. A schedule of fees, charges and maximum commissions is
available on request from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be
closed to new investors in order for it to be managed more efficiently in accordance with its mandate. Performance has
been calculated using net NAV to NAV numbers with income reinvested. A Feeder Fund is a portfolio that invests in a
single portfolio of a collective investment scheme which levies its own charges, and which could result in a higher fee
structure for the feeder fund. Where a current yield has been included for Funds that derive its income primarily from
interest bearing income, the yield is a weighted average yield of all underlying interest-bearing instruments as at the last
day of the month. This yield is subject to change as market rates and underlying investments change. Exchange traded
funds are listed on an exchange and may incur additional costs. Exchange Traded Funds vs Unit Trusts: Whilst both unit
trusts and ETFs are regulated and registered under the Collective Investment Schemes Control Act, ETFs trade on stock
exchanges just like any other listed, tradable security. Unlike a unit trust, which can be bought or sold only at the end of the
trading day, an ETF can be traded intraday, during exchange trading hours. The Management Company and Trustee are
registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). Prescient is a member of
the Association for Savings and Investments South Africa.

o Please note there are risks involved in buying or selling a financial product, and past performance of a financial product is
not necessarily a guide to future performance. The value of financial products can increase as well as decrease over time,
depending on the value of the underlying securities and market conditions. There is no guarantee in respect of capital or
returns in a portfolio.

e This document is for information purposes only and does not constitute or form part of any offer to issue or sell or any
solicitation of any offer to subscribe for or purchase any particular investments. Opinions expressed in this document may
be changed without notice at any time after publication. We therefore disclaim any liability for any loss, liability, damage
(whether direct or consequential) or expense of any nature whatsoever which may be suffered as a result of or which may
be attributable directly or indirectly to the use of or reliance upon the information. For more information visit
www.prescient.co.za
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